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P R E S E N T E R :  C A P R I YA N K A G A B A

AUDIT QUALITY MATTERS: 

DECODING REGULATOR’S OBSERVATION AND EXPECTATION
Bui ld ing  t rus t  through cons i s ten t  & high-qual i ty  audi t s



DISCLAIMER

 The information presented in this seminar is for educational and informative purposes only and should

not be considered as professional, legal or financial advice.

 Users should seek independent professional judgement for their specific situations. Any use of the

information is at user’s own risk.

 Views and opinions expressed are solely those of the presenter and do not reflect the official opinion of

the ICAI or the Employer organization.

 Neither the presenter, the Employer organization nor the ICAI is liable for any loss or damage arising

from the use of, or reliance on the presentation material or information.

 The material requires prior written permission from the presenter for any further use and/ or circulation.
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AGENDA

What is Audit Quality

Why Audit Quality Matters

Evolution of Regulatory Oversight in India

What Regulators are looking for

NFRA observations

Audit Documentation

Sector-wise regulator’s oversight

(RBI, SEBI, STOCK EXCHANGES, IRDAI, AMFI)

Summary of sector-wise observations

Regulator’s future expectations

Bonus tips and insights

Closing statement
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WHAT IS AUDIT QUALITY
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WHY AUDIT QUALITY MATTERS
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EVOLUTION OF REGULATORY OVERSIGHT
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WHAT REGULATORS ARE LOOKING FOR

ICAI-WYMEC :: WEBINAR :: AUDIT QUALITY MATTERS – DECODING REGULATOR’S OBSERVATIONS & EXPECTATIONS



NFRA OBSERVATIONS If NFRA questions tomorrow - can your file speak?
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NFRA OBSERVATIONS
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FEATURES OF AUDIT DOCUMENTATION
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IDEAL FORMAT OF AUDIT DOCUMENTATION
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CORE PRINCIPLES - DISCIPLINES
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Best Practices for Auditors

Document simultaneously with audit work

Avoid post-facto documentation

पयाŊɑ (sufficient) audit evidence & appropriateness

Maintain documentation for peer review

No changes without proper audit trail (maintain

indexing and version control system)

Usage of Digital audit tools / folders

Common Mistakes by Auditors

Reliance only on verbal explanations

Copy-paste of previous year without validation

Leaving blank or incomplete working papers

Generic conclusions

Ignoring contradictory evidence

Over-documentation (irrelevant data dump)

Skipping documentation due to time pressure

KEY POINTS TO NOTE
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If it is NOT DOCUMENTED, it is NOT DONE…

If it is NOT JUSTIFIED, it is NOT DEFENSIBLE… 

And if it is NOT DEFENSIBLE, it is a PROFESSIONAL RISK…

Working Papers are 
your insurance policy
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INDEPENDENCE – NON NEGOTIABLE FACTOR
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PROFESSIONAL SKEPTICISM
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REVENUE RECOGNITION
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RELATED PARTY TRANSACTIONS (RPT)
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AUDITING ESTIMATES AND FAIR VALUES
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SECTOR WISE REGULATORY OVERSIGHT –
RBI (BANKS AND NBFC)
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SECTOR WISE REGULATORY OVERSIGHT –
SEBI AND STOCK EXCHANGES
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SECTOR WISE REGULATORY OVERSIGHT –
IRDAI (INSURANCE COMPANIES)
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SECTOR WISE REGULATORY OVERSIGHT –
AMFI (MUTUAL FUNDS AND AMCs)
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SECTOR WISE REGULATORY OVERSIGHT –
MCA (CORPORATE AND AUDIT REPORTING)
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SECTOR WISE REGULATORY OVERSIGHT –
SUMMARY OF AREA OF OBSERVATIONS
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REGULATOR’S FUTURE EXPECTATIONS
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BONUS TIPS
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Compilation of NFRA orders/ observations

Regulators annual reports from official websites

Entity specific inspection reports issued by the Regulators

Audit Planning is the KEY (N-T-E)

Quality throughout Audit Life-cycle

Sustenance testing
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